An important step in Kant 's solution was his conception of the transcendental subject:
By this 'I', or 'He', or 'It', who or which thinks, nothing more is represented than a transcendental subject of thought = x, which is cognized only by means of the thoughts that are its predicates. (Kant 2007) So the subject for Kant was a nothing, like a point which is defined as the intersection between two lines-it is determinate and you know just what and where it is, but it has no nature of its own. This device allowed Kant to avoid the contradictions which had plagued earlier philosophers, but it led to a new range of problems. What Kant had done was to escape the problems of the subject's interaction with the material world by in effect placing the subject outside culture and history. He had created an eternal changeless subject which could be analyzed by the methods of philosophy, without any empirical content, at the cost of reducing the subject to a nothing.
Following Herder, 1 Hegel's proposal was to place the subject back into culture and history: the subject would be a product and part of culture and history, rather than standing outside of experience. One of the consequences of Kant 's transcendental subject was the resolution of the problem he inherited from the rationalist-empiricist debate: there were two kinds of knowledge, knowledge derived from two distinct sources which had to be combined somehow. On the one hand we had sensation , or 'Intuition ', which was the immediate basis for experience, the beginning of all knowledge, and on the other hand, we had Reason, or Concept. Reason was needed to process the data of experience and acquire the categories through which sense could be made of experience. So we had two faculties: the faculty of reason and the faculty of intuition, and through reason we could acquire knowledge of the categories, of time and space, logic and so on.
One of the other implications, an essential part of how Kant resolved the contradiction he had inherited from the empiricists and rationalists, was that the world was divided in two: on our side was the world
